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Wish you a bright, prosperous, and glorious 
new Year ahead. Happy new year.



®

s 2015 draws to a close, the state of the Indian economy at the yearend is sound; with improved fundamentals. It is expected that India would 

continue to see decent growth in the years to come. The falling crude oil prices would continue to translate into considerable savings on Aimports keeping the inflation moderate and giving sufficient room to the RBI to take accommodative stance in its monetary policy meetings. 

Earlier there was a consensus among the market participants that rate hike by the Fed would cause outflow of funds from India as market 

participants have “the perception about the reaction of the FED's taper program”. The recent history has shown that India seems to have greater 

degree of resilience than the other emerging markets; the emerging markets were caught in the fund outflow mess while India enjoyed being a hot 

spot for the foreign investors. Moreover, the relatively stable Indian currency has supported the sentiments of the market participants. 

No doubt, a bout of volatility was witnessed in the Indian stock market in the year 2015 on the back of weak global economy, a China stock market 

crash and on account of some domestic issues such as non-passing of GST and Land acquisition bills in the parliament. It would not be wrong to say 

that Indian stock market ran out of steam in the year after rallying 30 per cent during 2014 on the back of very high expectations after general 

elections.  However there is a sense of optimism among the market participants that the domestic market would see 15%-20% growth in the year 

2016. On the economic front, it is expected that the Indian economy will continue to remain the bright spot within the global economy and India's 

improving macro-economic fundamentals will continue to provide protection against any global volatility. It is expected that Sensex will see upside 

of 29700-31000 levels while Nifty will see an upside of 9000-9500 levels in the year 2016.
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Sr.no. Co_Name Sector CMP (28th Dec.2015) Target (Rs.) Upside Potential (%)

1 Reliance Inds. Refineries 1008.55 1289 28

2 Zee Entertainmen Entertainment 411.10 500 22

3 Tata Power Co Power Generation & Distribution 67.60 84 24

4 Biocon Pharmaceuticals 507.50 613 21

5 Dewan Hsg. Fin. Finance 230.40 294 28

6 D B Corp Media - Print/Television/Radio 327.50 439 34

7 Sintex Inds. Plastic products 102.50 131 28

8 Kalpataru Power Capital Goods - Electrical Equipment 259.55 312 20

9 Essel Propack Packaging 168.00 220 31

10 Suprajit Engg. Auto Ancillaries 139.00 190 37

Snap Shot

Happy Investing
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PERFORMANCE OF "Diwali Dhamaka"

3

Performance of report "Diwali Dhamaka" released on 9th November 2015

SMC Retail Research released a report "Diwali Dhamaka" on 9th November 2015. It is a pleasure to share with you that the average return generated by the above recommended 

stocks is 8.56%.

Sr.no. Co_Name Sector 9-Nov-15 28-Dec-15 Return (%)

Average Return 8.56

1 J B Chem & Pharm Pharmaceuticals 271.20 275.70 1.66

2 Reliance Inds. Refineries 960.00 1008.55 5.06

3 Zee Entertainmen Entertainment 390.70 411.10 5.22

4 Jagran Prakashan Media - Print/Television/Radio 143.80 158.90 10.50

5 Allcargo Logist. Logistics 345.65 416.10 20.38



RELIANCE INDUSTRIES LIMITED

CMP: Rs. 1008.55 Target: Rs. 1289.00 Upside Potential : 28%

RECOMMENDATION: BUY

Time horizon: 1 Year

Price (Rs) 1008.55

Face Value 10

52 W H/L(Rs) 1067.00/796.75

Mkt. Cap.(Rs Cr) 326690.75

Latest EPS (cons.) 75.27

Latest P/E Ratio 13.4

Latest Bookvalue 672.85

Latest P/BV 1.5

Dividend Yield -% 0.9

Exchange BSE

VALUE PARAMETERS

As on Sep’15 % Of Holding

Foreign 22.46

Institutions 12.97

Govt Holding 0.13

Non Promoter Corp. Hold. 3.27

Promoters 45.21

Public & Others 15.98

SHAREHOLDING PATTERN

®

P/E CHART

INVESTMENT 

Gross refining margin (GRM) was the highest in last seven years, 
coming in at USD 10.6 a barrel during the quarter ended September 
2015 against USD 10.4 a barrel in the preceding quarter, which too was 
ahead of estimates of USD 9-9.5 a barrel. GRM in the year-ago period 
was USD 8.3 a barrel. RIL's premium over Singapore complex margins 
widened to USD 4.3/bbl during the quarter, the highest level since early 
2009.

FPetcoke gasifier with 95% civil work complete is expected to 
commission phase-wise in 2016. Also petcoke prices have fallen as 
much as LNG prices. Therefore, the economics of petcoke gasification 
project is still looking good.

FThe capital expenditure for the half year ended 30th September 2015 
was Rs 52864 crore including exchange rate difference capitalization. 
Capital expenditure was principally on account of ongoing expansions 
projects in the petrochemicals and refining business at Jamnagar, Dahej 
and Hazira, Jio Infocomm and US Shale gas projects.

FThe company continues to build towards the roll-out of Jio's services, 
with the imminent launch of a range of 4G smartphones under the 'Lyf' 
brand aimed at helping build an ecosystem of handsets compatible 
with the full range of Jio's services. Network tests on Jio continue, with 
initial results positive.

FThe company and RCOM have filed intimation with the DoT for sharing 
of 800MHz spectrum in seven cities. The company reiterated that it 
intends to launch services, without elaborating an exact timeframe.

FReliance Retail expanded its reach with a net addition of 110 stores in 
Q2FY16 and number of stores at 2857 across 250 cities. Strong 
presence in South and West. Robust growth seen in private labels. 
Digital format has 1379 stores across 225 cities with net store addition 
of 81 during Q2FY16. Fashion and Lifestyle contributes 15% to overall 
retail sales.

RATIONALE

F

Valuation

The company maintained a rapid pace of construction activity during 
the quarter ended September 2015. The Company's world-scale 
petcoke gasification facility and ethylene cracker complex remains on 
track for its planned 2016 start-up. In digital services, it has 
substantially completed the network roll-out across the country and 
initiated the process of beta testing of network and platforms, thus we 
expect the stock to see a price target of Rs 1289 in 8 to 10 months time 
frame on a 3 year average P/E of 13.9x and FY17 (E) earnings of 
Rs.92.75.

4

Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 375,435.00 305,931.50 351,378.30

EBITDA 37,364.00 42,953.00 51,215.50

EBIT 25,817.00 31,818.30 37,109.50

Pre-tax Profit 30,996.00 33,790.70 37,887.40

Net Income 23,566.00 25,615.10 28,969.50

EPS 80.10 83.18 92.75

BVPS 676.07 775.00 855.26

ROE(%) 11.30 11.20 11.50

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline



ZEE ENTERTAINMENT ENTERPRISES LIMITED

CMP: Rs. 411.10 Target: Rs. 500.00 Upside Potential : 22%

RECOMMENDATION: BUY

Time horizon: 1 Year

Current Mkt.Price (Rs.) 411.10

Face Value (Rs.) 1.00

52 Week High/Low 440.30/299.65

M.Cap (Rs. in Cr.) 39482.04

EPS (Rs.) 11.07

P/E Ratio (times) 37.12

P/B Ratio (times) 11.18

Dividend Yield (%) 0.55

Stock Exchange BSE

VALUE PARAMETERS

As on Sep’15 % Of Holding

Foreign 48.65

Institutions 3.48

Non Promoter Corporate Holding 2.67

Promoters 43.07

Public & Others 2.14

SHAREHOLDING PATTERN

®

P/E CHART

INVESTMENT 

Zee Entertainment Enterprises is one of India's leading television 

media and entertainment companies. It is amongst the largest 

producers and aggregators of Hindi programming in the world, with an 

extensive library housing over 210,000 hours of television content.

FDuring the quarter ended September 2015, the advertising revenues 

inclined by 35% to Rs 843.31 crore. International advertisement 

revenue was at Rs 73.5 crore. The subscription revenues grew by 13% 

to Rs 479.14 crore. Of subscription revenue, domestic subscription 

revenue grew by 11% to Rs 375.2 crore while international 

subscription revenues grew by 19% to Rs 103.9 crore. 

FApart from its flagship Hindi news channels, Zee has content in nearly 

every local language, allowing it to gain viewership in both rural and 

urban areas. The company is also seeking to expand in global markets, 

as it aims to boost viewership by five times to become one of the top 

global players by 2020. The group is also launching an English news 

channel through its Zee Media unit, next year, targeting international 

viewers.

FThe newly launched Hindi GEC &tv continues to build on its successful 

launch and has been performing well. The popular fiction show, 

Bhabhiji Ghar Pe Hai is now among the best performing property in its 

slot. 

FOn theback of healthy growth in industry on advertisement front and 

increase in market share & new channel launches, it was able to grow 

by 35%. Ex- &TV growth ad growth was 26% yoy, which was primarily 

driven by yield improvement. The management said that the 

improvement in the advertisement market would spur the ad revenue 

in future.

FThe ad E-commence, FMCG, Telcos and Consumer Durables have 

helped the ad revenue to grow. Also the good performance of channels 

has helped the ad revenue to grow. On increase in receivables, the 

management said that it has grown in-line with business. 

RATIONALE

F

Valuation

With various economic reforms in the pipeline the overall business 
environment in India is improving. The company hopes that the Media 
industry will reap the benefits of the improved environment through 
higher advertisement and subscription revenue. The management 
continue to see the positive results of investments. The company will 
continue to endeavor on this track going forward and pursue new 
opportunities that will yield long term growth, thus we expect the stock 
to see a price target of Rs 500 in 8 to 10 months time frame on a current 
P/E of 37.12x and FY17 (E) earnings of Rs.13.48.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 4,883.70 5,758.50 6,705.90

EBITDA 1,273.70 1,471.10 1,857.70

EBIT 1,186.40 1,392.30 1,672.80

Pre-tax Profit 1,403.90 1,615.30 2,029.50

Net Income 977.50 1,045.40 1,321.80

EPS 8.67 10.65 13.48

BVPS 57.78 59.49 69.22

ROE 19.00 21.10 22.60

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline



TATA POWER COMPANY LIMITED

CMP: Rs. 67.60 Target: Rs. 84.00 Upside Potential : 25%

RECOMMENDATION: BUY

Time horizon: 1 Year

Current Mkt.Price (Rs.) 67.60

Face Value (Rs.) 1.00

52 Week High/Low 92.10/55.55

M.Cap (Rs. in Cr.) 18283.29

EPS (Rs.) 3.13

P/E Ratio (times) 21.62

P/B Ratio (times) 1.30

Dividend Yield (%) 1.93

Stock Exchange BSE

VALUE PARAMETERS

As on Sep’15 % Of Holding

Foreign 27.57

Institutions 23.43

Govt Holding 0.14

Non Promoter Corporate Holding 0.74

Promoters 33.03

Public & Others 15.10

SHAREHOLDING PATTERN

®

P/E CHART

INVESTMENT 

The company has an installed generation capacity of 8669 megawatts 

(MW) in India and has a presence in all the segments of the power 

sector viz generation (thermal, hydro, solar and wind), transmission, 

distribution and trading. 

FCompany's 202.5 MW Kalinganagar project is executed through 

Industrial Energy Limited (IEL), a joint venture of the Company (74%) 

with Tata Steel Limited (26%) for its steel plant in Kalinganagar, 

Odisha. The project is in advanced stages of commissioning.

FRecently, the board has approved a scheme of arrangement to 

restructure the Company's renewables portfolio of wind, solar and 

waste heat recovery/production gases based generation into Tata 

Power Renewable Energy Limited (TPREL), a wholly owned  

subsidiary  of  the  Company.  The  proposed  restructuring  will  lead  

to  the renewables assets in the books of the Company to be transferred 

to TPREL through slump sale.

FDuring the quarter ended September 2015, the company has benefited 

from higher electricity generation and low fuel costs. Generation at the 

consolidated level increased by 6.6%. As fuel costs fell, margins at the 

power business expanded. Losses at the troubled Mundra power plant 

came down significantly, falling from Rs.274 crore to Rs.74 crore. From 

$55 per tonne, the price of coal for Mundra plant fell to $48 per tonne. 

Plant availability improved 10 percentage points and generation at the 

plant rose 4%. The improved operating performance reduced the 

losses.

FCompany's international presence includes strategic investments in 

Indonesia through a 30% stake in the leading coal company PT Kaltim 

Prima Coal (KPC), 26% stake in mines at PT Baramulti Suksessarana 

Tbk and a geothermal project; in Singapore through Trust Energy 

Resources to securitise coal supply and the shipping of coal for its 

thermal power generation operations; in South Africa through a joint 

venture called 'Cennergi' to develop projects in South Africa, Botswana 

and Namibia; in Australia through investments in enhanced 

geothermal and clean coal technologies and in Bhutan through a hydro 

project in partnership with The Royal Government of Bhutan.

RATIONALE

F

Valuation

In the recent quarter, the Company has reported strong financial 
performance due to consistent and strong operational performance 
across its business verticals. Most of the projects and subsidiaries of 
the company continue to perform well, despite very challenging 
circumstances, thus we expect the stock to see a price target of Rs 84 in 
8 to 10 months time frame on a target P/BV of 1.5x and FY17 (E) 
earnings of Rs.56.25.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 34,185.10 35,945.40 37,400.10

EBITDA 6,940.50 7,571.80 8,030.50

EBIT 4,766.30 5,314.80 5,613.70

Pre-tax Profit 1,483.70 2,159.30 2,674.90

Net Income 167.80 1,039.60 1,338.90

EPS 0.17 3.95 5.10

BVPS 58.49 52.92 56.25

ROE (%) 1.10 7.10 8.80

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline



BIOCON LIMITED

CMP: Rs. 507.50 Target: Rs. 613.00 Upside Potential : 21%

RECOMMENDATION: BUY

Time horizon: 1 Year

Current Mkt.Price (Rs.) 507.50

Face Value (Rs.) 5.00

52 Week High/Low 516.00/396.50

M.Cap (Rs. in Cr.) 10150.00

EPS (Rs.) 20.83

P/E Ratio (times) 24.36

P/B Ratio (times) 3.10

Dividend Yield (%) 0.99

Stock Exchange BSE

VALUE PARAMETERS

As on Sep’15 % Of Holding

Foreign 12.46

Institutions 7.38

Non Promoter Corporate Holding 1.44

Promoters 61.03

Public & Others 17.70

SHAREHOLDING PATTERN

®

P/E CHART

INVESTMENT 

FThe company foresees sustained growth by increasing investments in 
research and development (R&D) during the next 4-5 years. It also 
believes that its revenues could go up to US$1 billion by 2019 by such 
investments. For its branded business, it expects Rs. 1000 crore of sales 
in three to four years. The company envisages growth through organic 
and inorganic mode over the next 5-6 years. 

FIt has received Insulin Glargine approval through partner PiSA 
Farmaceutica in Mexico.

FThe company expects five biosimilars in Phase III clinical trials by the 
end of FY16.

FThe company plans to foray into the Indian disposable insulin device 
segment in FY16. The Indian disposable device market is worth Rs.330 
crore.

FBiocon's biosimilars business is growing strongly, and with many 
patents for biopharma drugs starting to expire in the developed 
markets from 2016, biosimilars is expected to add significantly to the 
company's topline.

FIts four biosimilars programs partnered with Mylan, have made good 
clinical progress during the second quarter of FY16. The encouraging 
clinical advancement program put the company in the developed 
markets of U.S. and Europe upto FY17.

FThe management expect sales from biosimilars products would 
become a predictable engine of growth for the company in the coming 
years. Revenue from the global biosimilars market is expected to grow 
to about $24 billion in 2019, as higher numbers of products penetrate 
North America, Europe and Asia, according to a report from global 
consulting firm, Frost & Sullivan. It's making strong inroads with 
biosimilars in many emerging markets.

FConsidering a steady ramp up in biosimilars portfolio in emerging 
markets, and recovery in branded formulations, company expects to 
deliver +20% earning CAGR over FY15-17.

FAs an innovation lead company, R&D spends are an integral part of its 
business. It currently has six biosimilars in the advance stages of 
clinical development, which will continue to invest up to 10% of its 
revenue in R&D to progress further in its novel biologics and biosimilar 
programmes.

RATIONALE Valuation

The company has a strong balance sheet with low debt and high cash 
balance. The company has maintained steady growth over the years 
and is expected to maintain sustainable growth going forward on the 
back of aggressive investment in R&D, new product launch and 
company's focus on key brands in its banded formulations business has 
begun to translate into a better quality of earnings. We expect the stock 
to see a price target of Rs. 613 in 8-10 month time frame on target P/Ex 
of 23 on FY17 (E) EPS of Rs.26.66.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 3,060.00 3,479.90 4,000.70

EBITDA 695.90 798.50 928.60

EBIT 474.90 562.10 669.60

Pre-tax Profit 519.10 688.40 728.40

Net Income 392.40 453.80 528.90

EPS 19.62 22.89 26.66

BVPS 163.53 190.31 208.53

ROE 12.50 13.70 12.90

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline



DEWAN HOUSING FINANCE CORPORATION LIMITED

CMP: Rs. 230.40 Target: Rs. 294.00 Upside Potential : 27%

RECOMMENDATION: BUY

Time horizon: 1 Year

Current Mkt.Price (Rs.) 230.40

 Face Value (Rs.) 10.00

 52 Week High/Low 284.85/181.00

 M.Cap (Rs. in Cr.) 6722.31

 EPS (Rs.) 23.15

 P/E Ratio (times) 9.95

 P/B Ratio (times) 1.45

 Stock Exchange BSE

VALUE PARAMETERS

As on Sep’15 % Of Holding

Foreign 35.80

Institutions 1.77

Non Promoter Corporate Holding 13.87

Promoters 34.90

Public & Others 13.66

SHAREHOLDING PATTERN

®

P/E CHART

INVESTMENT 

Dewan Housing Finance Corporation Limited (DHFL) offers a range of 

home loan products including home loan, home extension loan, home 

improvement loan, plot loans, mortgage loan, project loan, SME Loan 

and non-residential property loan to all customer segments across 

India, retaining its concerted focus on the low and middle income 

segment.

FThe loan portfolio of the company increased 26% yoy to Rs 56312 crore 

at end September 2015 from Rs 44742 crore at end September 2014. 

The disbursements increased 18% to Rs 5014 crore, while the loan 

sanctions moved up 25% to Rs 7668 crore in the quarter ended 

September 2015 over the corresponding quarter of last year. The AUM 

of the company has touched Rs 62837 crore at end September 2015, 

while the company expects to cross AUM level of Rs 1 lakh crore by end 

March 2018.

FThe company has exhibited healthy improvement in cost-to-income 

ratio in Q2FY2016, driven by decline in expenses related branch 

expansion. The company expects the cost-to-income ratio at 26-27% 

for FY2016.

FGross Non Performing Assets (NPA) ratio remained flat at 0.81% at end 

September 2015 on year-on-year as well as sequential basis. 

Meanwhile, Net NPA ratio continued to be nil at end September 2015. 

The NPA coverage ratio was robust at 111.3% at end September 2015.

FCompany's assets under management stood at over Rs 63,000 crore, 

reflecting a 26 per cent increase over the Rs 50,000 crore of September 

30, 2014.

FThe company expects about 2% rise in capital adequacy on account of 

RBI's revised guidelines.

FThere is a strong focus towards affordable housing along with 

government's efforts to incentivize the segment. In this backdrop, the 

flow of investments in the affordable housing space is expected to be 

strong, ensuring growth and stability. The focus on tier two and three 

towns will remain at the core of its strategy.

RATIONALE

F

Valuation

The company continues to perform well on growth and asset quality 
front. While margins have inched up, Ratings upgrade coupled with 
reduction in base/wholesale rates are likely to aid margins. Moreover 
management's commitment to bring down cost structure can provide 
delta to earnings. Thus, it is expected that the stock may see a price 
target of Rs.294 in 8 To 10 months time frame on target P/BV of 1.4x 
and FY17 (E) BVPS of Rs.209.7.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 5,979.00 1,896.40 2,252.30

EBITDA 1,073.60 3,720.30 6,880.80

EBIT 1,048.00 1,399.60 1,742.40

Pre-tax Profit 943.00 1,177.10 1,449.00

Net Income 621.30 777.50 962.10

EPS 23.60 26.14 32.81

BVPS 159.11 183.17 209.70

ROE 15.10 15.80 17.00

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline



DB CORP LIMITED (DBCL)

CMP: Rs. 327.50 Target: Rs. 439.00 Upside Potential : 34%

RECOMMENDATION: BUY

Time horizon: 1 Year

Current Mkt.Price (Rs.) 327.50

Face Value (Rs.) 10.00

52 Week High/Low 422.95/293.55

M.Cap (Rs. in Cr.) 6016.73

EPS (Rs.) 16.04

P/E Ratio (times) 20.42

P/B Ratio (times) 4.67

Dividend Yield (%) 2.37

Stock Exchange BSE

VALUE PARAMETERS

As on Sep’15 % Of Holding

Foreign 18.52

Institutions 7.81

Non Promoter Corporate Holding 2.88

Promoters 69.95

Public & Others 0.84

SHAREHOLDING PATTERN

®

P/E CHART

INVESTMENT 

D. B. Corp Ltd. remains highly respected regional news daily by 19.8 

million readers across India's fastest growing markets. The company 

publishes 6 newspapers with Dainik Bhaskar 37 editions, Divya 

Bhaskar 7 editions, & Divya Marathi 7 editions with 199 sub-editions in 

4 multiple languages (Hindi, Gujarati, English and Marathi) across 14 

states in India. The company's other business interests also span the 

radio segment through the brand "My FM" Radio station with presence 

in 7 states and 17 cities, and a strong online presence in internet 

portals. 

F“MY FM 94.3” continues to cultivate strong listenership base through 

active audience engagement and brand promotion activities. Radio 

business EBIDTA stands at Rs 8.3 crore. PAT stands at Rs 4.00 crore. 'My 

FM' Radio station has presence in 7 states and 17 cities. Recently, it has 

acquired 14 frequencies successfully in the Phase III auctions -

Consolidated its presence in line with strategy to be the market leader 

in `Unmetro' geographies where DBCL has a significant print media 

footprint.

FDB Digital continues to report phenomenal growth in terms of unique 

visitors and pages per visit. DB Digital portals have attracted 900 

million page views (PV) and 40million unique visitors (UV). Unique 

visitors grew by 177% during the second quarter FY16.

FMoreover, DB Mobile app continues to gain traction - The consolidated 

numbers of app downloads for Dainik Bhaskar and Divya Bhaskar 

including Android and iOS have reached over 1.8 million and 0.7 million 

respectively.

FAs the government continues with its efforts and initiatives to boost 

economic growth, the management is confident of its operating 

strengths and highly differentiated business approach that positions it 

very well to capitalize on better opportunities, as it moves ahead.

FThe company continued its efforts to consolidate positions across all 

markets with a key focus on continuing to implement strategy of yield 

increase which was undertaken last quarter with an aim to monetize 

better yield growth, as the company progress towards achieving its 

ambitious long term growth plans and goals. 

RATIONALE

F

Valuation

Company's business fundamentals continue to be strong and the 
management is confident of its business strategies that have 
positioned it as India's largest print media company amongst national 
dailies. Thus, it is  expected that the stock will see a price target of 
Rs.439 in 8 to 10 months time frame on a three year average P/E of 
19.87x and FY17 (E) earnings of Rs.22.07.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 1,979.20 2,098.20 2,343.10

EBITDA 562.20 594.00 693.70

EBIT 474.10 515.40 621.00

Pre-tax Profit 492.30 522.50 621.50

Net Income 316.30 338.80 404.80

BVPS 70.14 79.55 88.67

ROE 26.00 24.50 26.00

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline



SINTEX INDUSTRIES LIMITED

CMP: Rs. 102.50 Target: Rs. 131.00 Upside Potential : 27%

RECOMMENDATION: BUY

Time horizon: 1 Year

Current Mkt.Price (Rs.)                          102.50

Face Value (Rs.) 1.00

52 Week High/Low 136.40/ 80.15

M.Cap (Rs. in Cr.) 4577.14

EPS (Rs.) 13.18

P/E Ratio (times) 7.78

P/B Ratio (times) 0.95

Dividend Yield (%) 0.68

Stock Exchange BSE

VALUE PARAMETERS

As on Sep’15 % Of Holding

Foreign   39.54

Institutions 2.74

Non Promoter Corporate Holding 4.42

Promoters 32.46

Public & Others 20.84

SHAREHOLDING PATTERN

®

P/E CHART

INVESTMENT 

Sintex Industries is a dominant player in the plastics and textile 

business segments. It is also Asia's largest manufacturer of corduroy 

fabrics. Its manufacturing includes a wide range of plastic products 

such as prefabricated structures, industrial custom moulding products, 

monolithic constructions and water storage tanks. In the textile 

segment, the company focuses on niche segment specializing in men's 

shirting.

F Sintex has a strong presence in the European, American, African, and 

Asian markets including countries like France, Germany and USA and 

one of largest producer of plastic water tank.

FThe company has 10 manufacturing plants, effective network of 12 

branch offices, over 500 distributors and around 10000 retailers 

spread across the india.

FSintex has set up a new spinning plant with one million spindles at 

Pipavav, Gujarat, a cotton belt just six kilometres from Pipavav port. 

The facility is being set up with 320,000 spindles in the first phase. The 

320,000 spindles in the first phase will produce cotton yarn for knitting 

and weaving of which it is in the process of conducting trials for 30,000 

spindles. The first phase is likely to commence with 1, 00,000 spindles 

in operation by Nov-Dec 2015. 

FThe company's business growth has driven primarily by two product 

segments namely prefabricated structures and custom moulding; also 

the other product segment has registered healthy growth in business 

volumes

FSintex has bounced back with better-than-expected numbers in the 

September qtr 2015 .The prefab segment revenue increased 46% as 

compared to the last quarter Additionally, newer products started to 

witness some momentum. Revenue from another key segment, the 

custom moulding business increased at a slower pace of 19% last 

quarter compared with 24% growth in the June quarter. Total 

consolidated revenue increased 13.7% year-on-year, higher than the 

9% in the June quarter, to Rs.1,912 crore.

FPositive outlook in custom molding and prefab in H2 will maintain 

earning guidance for FY16 of 20% top-line growth.

RATIONALE

F

Valuation

The Government's emphasis on cleanliness has emerged as an 

important business driver for financial and overall growth of the 

Company. Demand for prefabricated structures has driven by the 

Government's Swaach Bharat initiative. Besides, the positive business 

and consumer sentiment improved the performance of the automobile 

sector (four-wheelers and two-wheelers) leading to robust growth for 

the custom moulding business.  Thus, it is expected that the stock will 

see a price target of Rs.131 in 8 to 10 months time frame on a current 

P/E of 7.80x and FY17 (E) earnings of Rs.16.75.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 7,006.60 8,014.20 9,574.40

EBITDA 1,210.60 1,379.60 1,674.60

EBIT 950.00 1,068.50 1,290.50

Pre-tax Profit 734.80 819.50 1,078.60

Net Income 550.60 580.80 764.80

EPS 14.00 13.14 16.75

BVPS 110.18 120.35 136.10

ROE 13.40 10.90 11.70

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline



KALPATRU POWER TRANSMISSION LIMITED (KPTL)

CMP: Rs. 259.55 Target: Rs. 312.00 Upside Potential : 20%

RECOMMENDATION: BUY

Time horizon: 1 Year

Current Mkt.Price (Rs.) 259.55

Face Value (Rs.) 2.00

52 Week High/Low 291.80/197.55

M.Cap (Rs. in Cr.) 3982.79

EPS (Rs.) 7.46

P/E Ratio (times) 34.81

P/B Ratio (times) 1.80

Dividend Yield (%) 0.58

Stock Exchange BSE

VALUE PARAMETERS

As on Sep’15 % Of Holding

Foreign 10.22

Institutions 21.94

Govt Holding 0.00

Non Promoter Corp. Hold. 2.81

Promoters 59.45

Public & Others 5.58

SHAREHOLDING PATTERN

®

P/E CHART

INVESTMENT 

KPTL is a turnkey player in power, infrastructure and asset creation. It 

is a provider of Transmission and Distribution (T&D) solutions to 40 

countries across the world. KPTL owns three Fabrication plants for 

galvanized steel towers equipped with machineries and automated 

temperature controlled galvanizing baths, Testing Station and 

Research and Development (R&D) Centre.

F The company is providing services to customers in Africa, the Middle 

East, Far East, Australia, the United States and Canada. The Company's 

subsidiaries are JMC Projects (India) Ltd., Shree Shubham Logistics 

Ltd., and Amber Real Estate Ltd.

FThe company has good revenue and margins visibility on the back of 

strong order book inflows in the last quarter and current L1 position. In 

addition to transmission business, it's also getting some success in 

getting infra business on track in terms of execution, order inflow and 

profitability. Despite several challenges, it has succeeded in achieving 

commercial operations of BOOT projects, which would strengthen its 

cash flows and returns.

FAs on 30th September, 2015, the company has consolidated order book 

of above Rs 11,800 crore. KPTL has order book of around Rs 6,100 crore 

including new orders worth over Rs 1660 crore received during Sep '15 

quarter. 50% of these new orders received are from international 

market.

FCompany has secured its third transmission line BOOT project under 

tariff based competitive bidding process.  It has to establish 

transmission system from Alipurdaur to Siliguri and Kishangarh to 

Darbhanga totaling to approximately line of 329Kms. 

FThe company has recently won transmission line projects in Malawi 

and Kuwait worth Rs 594 crore and another pipeline project from 

ONGC worth Rs 187 crore.

FIts 3 BOT projects are completely operational and the 4th one, Reva 

Project in MP is partially operational and will be fully operational from 

Q3 FY'16 onwards. All these 4 road projects put together are generating 

Toll revenue of around Rs 50 lakh per day. 

RATIONALE

F

Valuation

KPTL is continuously performing well and delivering in all the three 
parameters of revenue, profitability and order intake. The company is 
also confident of maintaining the growth momentum, in this financial 
year as well; with the help of robust execution capabilities and good 
order book. We expect the stock to see a price target of Rs.312 in 8-10 
month time frame on a 3 year average P/E of 19.21x and FY17 (E) 
Earning Per Share of Rs.16.25.

11

Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 7,129.50 7,566.40 8,901.30

EBITDA 704.30 826.80 977.70

EBIT 536.00 620.60 750.80

Pre-tax Profit 224.10 273.90 390.60

Net Income 120.40 173.50 249.50

EPS 7.83 11.28 16.25

BVPS 144.44 153.83 167.43

ROE (%) 5.60 8.00 10.40

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline



ESSEL PROPACK LIMITED

CMP: Rs. 168.00 Target: Rs. 220.00 Upside Potential : 31%

RECOMMENDATION: BUY

Time horizon: 1 Year

Current Mkt.Price (Rs.) 168.00

Face Value (Rs.) 2.00

52 Week High/Low 172.00/114.10

M.Cap (Rs. in Cr.) 2639.28

EPS (Rs.) 10.31

P/E Ratio (times) 16.29

P/B Ratio (times) 3.38

Dividend Yield (%) 0.95

Stock Exchange BSE

VALUE PARAMETERS

As on Sep’15 % Of Holding

Foreign 11.41

Institutions 4.36

Non Promoter Corporate Holding 14.44

Promoters 56.83

Public & Others 12.95

SHAREHOLDING PATTERN

®

P/E CHART

INVESTMENT 

Essel Propack Limited (EPL) is a producer of plastic packaging material 

in the form of multilayer collapsible tubes and laminates used 

primarily for the packaging of toothpaste, personal care, cosmetics, 

pharmaceuticals, household and industrial products.

FCompany's capex will be about Rs 150 crore for FY'16. The 

management expects Return of Equity (ROE) to improve from 18.9% to 

20% in next couple of years.

FOverall, management still continues to expect net sales growth of 

around 15% and bottom line of growth of about 20%. However, there 

are 2 caveats. The sale of flexible packaging business which constituted 

about Rs 250 crore of topline on annual basis got sold off. Also the fact 

that the raw material prices have come down and sales need to be 

adjusted to that extent. 

FThe management is confident of sustaining EBITDA margins at current 

levels of 18 percent or could even track 20 percent

FSustained strong operational performance over the last 11 quarters 

continues to improve the cash flows and balance sheet. The ROCE and 

ROE on trailing twelve month basis improved to 17.03% and 19.51%. 

FThe company caters to several Fast Moving Consumer Goods (FMCG) 

companies including Hindustan Unilever Ltd, Procter and Gamble Co. 

and Colgate Palmolive (India) Ltd. The company is now targeting at 

least 50% of revenue from the non-oral segment. The management also 

expects the company to achieve the target in the next two years.

FIt has pioneered in tube packaging research by working towards 

continuous innovation and identifying various barriers and 

influencers that protect and enhance the shelf life of the product. The 

packaging offered by Essel Propack offers high standards of safety and 

regulatory compliances. The DSIR (Department of Scientific and 

Industrial Research) Recognition has been received by Essel propack 

for a period of three years — upto Nov 2018. This recognition will 

encourage to further strengthen its efforts to carryout advanced 

research in packaging science and create more intellectual properties.

RATIONALE

F

Valuation

The company is the world's largest manufacturer with units operating 
across countries such as USA, Mexico, Colombia, Poland, Germany, 
Egypt, Russia, China, Philippines and India, the company is holding Oral 
Care market share of 33% in volume terms globally. Capacity and 
capability in international regions will drive the future growth. While 
most of the capacities are built up, the leverage on these capacities will 
aid in improving itsmargins. Thus, it is  expected that the stock will see 
a price target of Rs.220 in 8 to 10 months time frame on a one year 
average P/E of 15.78x and FY17 (E) earnings of Rs.13.94.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 2,292.60 2,364.70 2,620.00

EBITDA 396.20 447.80 506.30

EBIT 264.50 358.30 413.00

Pre-tax Profit 206.10 261.00 318.60

Net Income 135.10 179.50 219.30

EPS 8.60 11.66 13.94

BVPS 49.84 59.17 70.24

ROE 18.20 20.10 20.90

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline



SUPRAJIT ENGINEERING LIMITED

CMP: Rs. 139.00 Target: Rs. 190.00 Upside Potential : 37%

RECOMMENDATION: BUY

Time horizon: 1 Year

Current Mkt.Price (Rs.) 139.00

Face Value (Rs.) 1.00

52 Week High/Low 170.15/111.00

M.Cap (Rs. in Cr.) 1668.00

EPS (Rs.) 5.04

P/E Ratio (times) 27.57

P/B Ratio (times) 6.93

Dividend Yield (%) 0.68

Stock Exchange BSE

VALUE PARAMETERS

As on Sep’15 % Of Holding

Foreign 7.23

Institutions 2.50

Non Promoter Corporate Holding 12.93

Promoters 51.84

Public & Others 25.51

SHAREHOLDING PATTERN

®

P/E CHART

INVESTMENT 

Suprajit Engineering Limited is the largest automotive cable maker 

with a planned annual cable capacity of 225 million cable. Company's 

cumtomer list includes most Indian automotive majors. It also exports 

to many marquee global customers. 

FThe Capital expenditure plan for capacity expansion across various 

manufacturing locations including new units at Sanand, Gujarat and 

Vallam-Vadagal, Tamilnadu are under progress and will be completed 

by March 2016 as per schedule.

FWith the latest deal with Actis, Suprajit's total shareholding in Phoenix 

Lamps has increased to 61.92 per cent. Phoenix Lamps is perfect fit for 

Suprajit Engineering. Phoenix Lamps (formerly Halonix Ltd) is a 

fluorescent lamps and lighting solution manufacturing company. It 

offers halogen lamps for two and three wheelers, passenger cars, 

commercial vehicles and off-road applications.

FThe company uses its diverse knowledge and experience in 

manufacturing processes to leverage the best out of all its 

manufacturing facilities and research centers.

FThe company has 14 plants; 13 in India and one in the UK, which also 

operates as a technology centre for control cables for both automotive 

and non-automotive clients.

FCompany strives to comply with the highest possible quality standards 

and practices a philosophy of continuous improvement. It adopts 

processes that ensure fool proof & defect free manufacturing.

FConsolidated net profit of the company rose 28.1% to Rs 18.36 crore in 

the quarter ended September 2015 as against Rs 14.33 crore during the 

previous quarter ended September 2014. Sales rose 71.6% to Rs 

261.85 crore in the quarter ended September 2015 as against Rs 

152.57 crore during the previous quarter ended September 2014.

RATIONALE

F

Valuation

The company is the most preferred manufacturer of cables and meets 

the demand of virtually every major OEM in the automotive sector. The 

company continues to be in the growth trajectory despite weak 

demand environment. It is expected that the company surplus 

scenariois is likely to continue for the next three years. Thus we expect 

the stock to see a price target of Rs 190 in 8 to 10 months time frame on 

a target P/E of 25x and FY17 (E) earnings of Rs.7.61.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 609.20 836.50 1,047.40

EBITDA 96.07 130.10 173.80

EBIT 87.07 117.70 161.40

Pre-tax Profit 74.75 101.10 143.90

Net Income 50.30 65.55 91.49

EPS 4.19 5.46 7.61

BVPS 20.06 24.05 30.13

ROE 22.60 24.50 28.10

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline
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